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At a General Session of the INTERSTATE COMMERCE 
COMMISSION, held at its office in Washington, D. C, 
on the 31st day of May, 1910. 



► Commissioners. 



Present: 

Martin A. Knapp, 
Judson C. Clements, 
Charles A. Prouty, 
Francis M. Cockrell, 
Franklin K. Lane, 
Edgar E. Clark, 
James S. Harlan, 

The subject of a Uniform System of Accounts to be 
prescribed for and kept by carriers being under considera- 
tion, the following order was entered : 

It is ordered, That the Classification of Operating Rev- 
enues and Operating Expenses of Pipe Line Common Car- 
riers with the text pertaining thereto, prepared under the 
direction of this Commission by Henry C. Adams, in 
charge of Statistics and Accounts, and embodied in 
printed form to be hereafter known as First Issue, a copy 
of which is now before this Commission, be, and the 
same is hereby, approved; that a copy thereof duly 
authenticated by the Secretary of the Commission be 
filed in its archives, and a second copy thereof, in like 
manner authenticated, in the office of the Bureau of 
Statistics and Accounts; and that each of said copies so 
authenticated and filed shall be deemed an original 
record thereof. 
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It is further ordered, That the said Classification of 
Operating Revenues and Operating Expenses of Pipe 
Line Common Carriers with the text pertaining thereto, 
be, and is hereby, prescribed for the use of pipe line com- 
mon carriers subject to the provisions of the act to regu- 
late commerce as amended June 29, 1906, in the keeping 
and recording of their operating revenue and operating 
expense accounts; that each and every such carrier and 
each and every receiver or operating trustee of any 
such carrier be required to keep all operating revenue 
and operating expense accounts in conformity therewith ; 
and that a copy of the said First Issue be sent to each 
and every such carrier and to each and every receiver 
or operating trustee of any such carrier. 

It is further ordered ', That the rules contained in the 
said First Issue of the Classification of Operating Reve- 
nues and Operating Expenses of Pipe Line Common Car- 
riers are, and by virtue of this order do become, the lawful 
rules according to which the said operating revenues and 
operating expenses are defined ; that each and every per- 
son directly in charge of the accounts of any such carrier 
or of any receiver or operating trustee of any such 
carrier is hereby required to see to, and under the law is 
responsible for, the correct application of the said rules 
in the keeping and recording of the operating revenue 
and operating expense accounts of any such carrier; 
and that it shall be unlawful for any such carrier or for 
any receiver or operating trustee of any such carrier or 
for any person directly in charge of the accounts of any 
such carrier or of any receiver or operating trustee of 
any such carrier to keep any account or record or mem- 
orandum of any operating revenue or operating expense' 
item except in the manner and form in the said First 
Issue set forth and hereby prescribed, and except as 
hereinafter authorized. 



It is further ordered, That any such carrier or any 
receiver or operating trustee of any such carrier may 
subdivide any primary account in the said First Issue 
established as may be required for the purposes of any 
such carrier or of any receiver or operating trustee of 
any such carrier; or may make assignment of the amount 
credited or charged to any such primary account to 
operating divisions, to its individual lines, or to States: 
Provided, however, That a list of such subprimary ac- 
counts set up or such assignments made by any such 
carrier or by any receiver or operating trustee of any 
such carrier be first filed in the office of the Bureau of 
Statistics and Accounts of this Commission, subject to 
disapproval by the Commission. 

It is further ordered, That in order that the basis of 
comparison with previous years be not destroyed, any 
such carrier or any receiver or operating trustee of any 
such carrier may, during the twelve months from the 
time that the said First Issue becomes effective, keep 
and maintain, in addition to the operating revenue and 
operating expense accounts hereby prescribed, such por- 
tion or portions of its present accounts with respect to 
operating revenue or operating expense items as may be 
deemed desirable by any such carrier, or by any receiver 
or operating trustee thereof, for the purpose of such com- 
parison; or, during the same period, may maintain such 
groupings of the primary accounts hereby prescribed as 
may be desired for that purpose. 

It is further ordered, That any such carrier or any 
receiver or operating trustee of any such carrier may, 
in addition to the operating revenue and operating 
expense accounts hereby prescribed, keep any temporary 
or experimental accounts the purpose of which is to 
develop the efficiency of operations: Provided, however, 
That such temporary or experimental accounts shall not 
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impair the integrity of any general or primary account 

hereby prescribed; and that any such temporary or 

experimental accounts shall be open to inspection by 

the Commission. 

It is further ordered, That January 1, 1911, be, and is 

hereby, fixed as the date on which the said First Issue 

shall become effective. 

A true copy : 

Edw. A. Moseley, 

Secretary. 



INTRODUCTORY LETTER. 



Interstate Commerce Commission, 
Bureau or Statistics and Account*, 

Wotkhyton, June t, 1910. 

To Carriers Concerned: 

This Classification of Operating Revenues and Operating Expenses of 
Pipe Line Common Carriers, with the text pertaining thereto, is issued 
in accordance with an order of the Interstate Commerce Commission, a 
copy of which will be found immediately preceding this letter. 

It is expected that the accounts of pipe line companies subject to 
the jurisdiction of the Commission will be adjusted to the accounting 
rules expressed in this classification, and that annual and monthly 
reports as required by the twentieth section of the act to regulate 
commerce will be rendered accordingly. 

Accounting officers are requested to correspond with the Bureau of 

t Statistics and Accounts in case question should arise with regard to the 

correct interpretation of any account, since otherwise it will not be 

practicable to insure uniformity in the interpretation of the accounting 

rules herein prescribed. 

Henry C. Adams, 

In charge of Statistics and Accounts. 
46511°— 10 2 
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TEXT OF CLASSIFICATION OF OPERATING REVENUES OF PIPE 

LINE COMPANIES. 



FB L BEVEHUE FBOM TBAHBPOBTATIOH. 

This account should include the amount earned from the trans- 
portation of oil by pipe lines, less authorized refunds, if any. 

PB IL STOBAGE BEVEHUE. 

This account should include the amount earned from the storage 
of oil, less authorized refunds, if any. 

FB IH MISCELLANEOUS BEVEHUE. 

This account should include all the revenue from sources other 
than the transportation and storage of oil, such as the sale of oil to 
employees, the sale of water and natural gas, telegrams, telephone 
messages, and other incidental services. 

(13) 
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GENERAL INSTRUCTIONS RELATIVE TO OPERATING 

EXPENSES. 



Depreciation. — To the depreciation accounts under Maintenance 
should be charged each month the amount estimated to be necessary 
to cover such wear and tear, obsolescence, and inadequacy as have 
accrued during the month and the amount estimated to be neces- 
sary to provide a reserve to cover the cost of property destroyed by 
extraordinary casualties; less the amount charged that month to the 
various repairs and renewals accounts for repairs or renewals actually 
made. The amount charged (or credited) to these accounts should 
be credited (or charged) to a Reserve Account for Accrued Deprecia- 
tion. Expenditures for repairs and renewals should be charged to 
the appropriate Maintenance accounts each month. The difference 
between the actual expense incurred each month and the amount 
necessary to cover depreciation should be charged or credited to 
the depreciation accounts. The amount estimated to be necessary to 
cover depreciation should be based on a rule determined by the cor- 
poration and may be derived from a consideration of the corporation's 
experience during a term of years. 

Replacements. — When any pipe line, structure, facility, or other 
unit of property is withdrawn or retired from service, and replaced, 
the substitute having substantially the same capacity and expec- 
tation of life in service as the retired property when in its best con- 
dition, the cost of the substitute should be charged as a renewal. 
When any pipe line, structure, facility, or other unit of property is 
retired and replaced with other property of like purpose but of 
greater capacity or improved type, the excess cost of the improved 
property over what it would cost to replace in kind the property 
retired or abandoned should be charged to the proper Investment 
account. 

Abandonments. — When any property is retired from service and 
not replaced, the amount (estimated, if not known) at which it 
stands charged in the Investment account should be credited 
thereto; the Reserve Account for Accrued Depreciation should be 
debited with the amount credited thereto with respect to the prop- 
erty retired, proper account should be taken of any salvage and the 
difference between the amount credited to the Investment account 
and the salvage plus the accrued depreciation, should be charged 

to Profit and Loss. 

(14) 



TEXT OF CLASSIFICATION OF OPERATING EXPENSES OF PIPE 

LINE COMPANIES. 



L MAETTENAJfCE. 
PE 1. Superintendence of Maintenance. 

This account should include the pay of superintendent* in charge* 
of maintenance of pipe lines, their assistants, engineers, draftsmen, 
clerks, and attendants; traveling and office expenses of persons 
whose pay is charged to this account; rent, heat, light, and repairs 
for rented offices, office supplies, postage, stationery, and printing, 
used in connection with maintenance of pipe lines. 

Note A.— When superintendents or others whose pay Is chargeable to this 
account have supervision over other departi ng* to also, their pay and expenses 
Should be apportioned on an equitable basis among the departments served. 

Note B.— When rental payments for the use of Important pieces of prop- 
erty are made they should mot be charged to (his account, but to an appro- 
priate account to be included in the Income Account. Rents chargeable to 
this account are only such as are of a minor or Incidental ohaiaotar. 

PE2. CMAwanro CoNsnrocnoN. 

Thisaccotmt should include the coat of material used (leesealvage) 
and labor expended in changing the location of pipe lines, telegraph 
and telephone lines, Btorage tanks and foundations, pumping sta- 
tions and machinery, and other structures and foundations. 

PE 3. Rbpaims and Renewals of Gathering Lines. 

This account should include the cost of material used (less salvage) 
and labor expended in repairs and renewals of pipe lines and pump- 
ing stations for gathering lines and of machinery and appliances used 
in the operation thereof, together with freight and cartage paid 
on material used; repairs of electric light and power plant ma- 
chinery, dynamos and switchboards; cost of go-devils and hand 
tools used in repair work, and other expenses directly connected 
with the maintenance of gathering pipe lines. 

Note.— T*ie term "gathering Unas" Includes Unas operated by gravity, 
and such other lines as are used to transport oil directly from wells to storage 
tanks, together with pumping stations operated in connection therewith. 
A line connecting a storage tank at the place of production with a trunk line 
is a gathering line. 

(15) 
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PE 4. Depreciation of Gathering Lines. 

This account should include each month the amount necessary 

to cover depreciation accruing in the month in gathering lines, 

including pipe lines, pumping stations, buildings, fixtures, and 

machinery, and right of way of such lines owned as an easement; 

less the amount charged for that month to PE 3, " Repairs and 

Renewals of Gathering Lines." 

Note.— No depreciation should be charged on right of way owned in fee. 

PE 5. Repairs and Renewals of Trunk Lines. 

This account should include the cost of material used (less sal- 
vage) and labor expended in repairing and renewing trunk lines, and 
freight and cartage paid on material used, including cost of pipe, 
pipe fittings, go-devils, and hand tools used in repair work, and 
other expenses directly connected with the maintenance of trunk 

pipe lines. 

Note.— The term "trunk lines" includes all lines operated by pumns, 
and used to transport oil from storage tanks at the places of production, or 
from gathering lines leading therefrom, to points of delivery. 

PE 6. Depreciation of Trunk Lines. 

This account should include each month the amount necessary 

to cover depreciation accruing in the month in trunk lines, and 

in right of way of such lines owned as an easement; less the amount 

charged for that month to account PE 5, " Repairs and Renewals 

of Trunk Lines. 1 ' 

Note.— No depreciation should be charged on right of way owned in fee. 

PE 7. REPAIR8 AND RENEWALS OF TRUNK LlNE PUMPING STA- 
TIONS. 

This account should include the cost of material used (less sal- 
vage) and labor expended in repairing and renewing trunk line 
pumping stations, and freight and cartage paid on material used, 
including the cost of repairing pumps, boilers, air compressors, 
water or gas pipe, and electric light and power plant machinery, 
dynamos, and switchboards used in trunk line pumping stations; 
hand tools used in repair work, and other expenses directly con- 
nected with the maintenance of trunk line pumping stations. 

PE 8. Depreciation of Trunk Line Pumping Stations. 

This account should include each month the amount necessary 
to cover depreciation accruing in the month in trunk line pump- 
ing stations, including buildings and fixtures, and pumps, boilers, 
and other machinery at such stations; less the amount charged for 
that month to account PE 7, " Repairs and Renewals of Trunk 
Line Pumping Stations. 
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PE 9. Repairs and Renewals of Storage Systems. 

This account should include the coet of material used (less sal- 
vage) and labor expended in repairing and renewing storage tanks, 
their foundations, covers, and connections, including both inlet 

and outlet valves. 

Note.— Cost of repairs and renewals of pumps and equipment of pumping 
stations should not be charged to this account, but to account PE 3, " Re- 
pairs and Renewals of Gathering Lines," or PE 7, '' Repairs and Renewals 
of Trunk Line Pumping Stations." 

PE 10. Depreciation op Storage Systems. 

This account should include each month the amount necessary 
to cover depreciation accruing in the month in storage systems, 
including storage tanks, their foundations, covers, and connections; 
less the amount charged for that month to account PE 9, ' ' Re- 
pairs and Renewals of Storage Systems." 

PEll. Repairs and Renewals op Delivery Facilities. 

This account should include the cost of material used (less sal- 
vage) and labor expended in repairing and renewing wharves, 
loading racks, pipes from tanks to loading racks, hose, etc.; pumps 
at loading racks for handling oil in sump; pumps on wharves, and 
lines from wharves to tanks for ballast water discharge; freight and 
cartage on material used; and other expenditures in connection 
with the maintenance of delivery facilities. 

PE 12. Depreciation of Delivery Facilities. 

This account should include each month the amount necessary 
to cover depreciation accruing in the month in delivery facilities, 
including loading racks, wharves, pipes, pumps, and other facili- 
ties used in delivering oil at terminals; less the amount charged 
for that month to account PE 11, "Repairs and Renewals of* 
Delivery Facilities. ' ' , 

Note.— Delivery facilities do not include any storage tanks or valves 
thereof. 

PE 13. Repairs and Renewals of Telegraph and Telephone 
Lines. 

This account should include the cost of material used (less sal- 
vage) and labor expended in repairing and renewing telegraph and 
telephone lines, including poles, wires, insulators, instruments, 
battery jars, switchboards, and appurtenances. 
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PE 14. Depreciation of Telegraph and Telephone Lines. 
This account should include each month the amount necessary 
to cover depreciation accruing in the month in telegraph and tele- 
phone lines, and in switchboards and appliances used in connec- 
tion therewith ; less the amount charged for that month to account 
PE 13, "Repairs and Renewals of Telegraph and Telephone 
Lines." 

PE 15. Repairs and Renewals of Buildings and Structures. 
This account should include the cost of material used (less sal- 
vage) and labor expended in repairing and renewing structures not 
directly connected with the handling of oil, such as pump houses 
for water supply, bunk houses, boiler houses, tool houses, machine 
shops, office buildings, cottages; tanks and pipe lines for domestic 
water supply; fittings (except machinery) and electric wiring in 
buildings herein enumerated; woodsheds, sewers for storm and 
waste water, fences, and other improvements at station grounds, 
with freight and cartage of material and cost of hand tools used 
in repairs of such buildings and structures. 

PE 16. Depreciation of Buildings and Structures. 

This account should include each month the amount necessary 
to cover depreciation accruing in the month in buildings and 
structures described under account PE 15, <4 Repairs and Renew- 
als of Buildings and Structures;" less the amount charged for 
that month to that account. 

PE 17. Other Maintenance Expenses. 

This account should include all expenses in connection with 
maintenance that are not chargeable to any of the foregoing 
accounts. 

IL TRANSPOBTATIOff EXPENSES. 
PE 18. Superintendence of Transportation. 

This account should include the pay of superintendents in charge 
of transportation by pipe line, their assistants, clerks, and atten- 
dants; traveling and office expenses of persons whose pay is 
charged to this account; rent, heat, light, and repairs for rented 
offices, office supplies, postage, stationery, and printing, used in 
connection with pipe line transportation. 

Note.— When superintendents and others whose pay is chargeable to 
this account have supervision over other departments also, their pay and ex- 
penses should be apportioned on an equitable basis among the departments 
served. 
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PE 19. Operation of Gathering Lines. 

This account should include the pay of gagers and assistants, line 
walkers, engineers, firemen, and others employed in the opera- 
tion of gathering lines, or of pumping stations in connection there- 
with; supplies furnished to, and incidental expenses of , employees 
whose pay is charged to this account; railroad fares of line walkers; 
fuel, lubricants, packing, waste, machine oil, gaskets, compound, 
and other supplies for operating pumps, boilers, injectors, and 
eleqtric or other lighting apparatus used in connection with gath- 
ering lines; cost of steam and water bought; cleaning of station 
buildings and grounds; stationery and printing; freight and cartage 
on supplies used, and other expenses incurred in connection with 
the operation of gathering lines. 

PE 20. Operation op Trunk Lines. 

This account should include the pay of line walkers and others 
employed in the operation of trunk lines; supplies furnished to, 
and incidental expenses of, employees whose pay is charged to 
this account; railroad fares of line walkers; supplies used in the 
operation of trunk lines; cleaning along right of way; stationery 
and printing; freight and cartage on supplies used, and other 
expenses incurred in connection with the operation of trunk lines. 

PE 21. Operation op Trunk Line Pumping Stations. 

This account should include the pay of engineers, firemen, and 
others employed in the operation of trunk line pumping stations; 
cost of fuel, lubricants, packing, waste, machine oil, gaskets, com- 
pound, and other supplies for operating pumps, boilers, injectors, 
and electric or other lighting apparatus used in connection with 
trunk line pumping stations; cost of steam and water bought; 
cleaning station buildings and grounds; stationery and printing; 
freight and cartage on supplies used, and all other expenses 
incurred in connection with the operation of trunk line pumping 
stations. 

PE 22. Operation of Storage Systems. 

This account should include the pay of tank tenders and other 
employees engaged in the operation of .storage systems, the cost 
of supplies used, and other expenses incurred in the operation 
of storage systems. 

PE 23. Operation of Delivery Facilities. 

This account should include the pay of engineers, gagers, testers, 
car loaders, and other employees engaged in the operation of de- 
livery facilities and supplies used and expenses incurred in 
connection therewith. 
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PE 24. Operation of Telegraph and Telephone Lines. 

This account should include the pay of operators and messengers; 

the cost of chemicals, coppers, zincs, and other supplies for charging 

batteries; rent of, and fuel, light, and other supplies for telegraph 

and telephone offices; expenses incident to the use of conduits, 

lines, and poles of other companies; freight and cartage on supplies 

used, and other expenses in the operation of telegraph or telephone 

lines. 

Note.— When rental payments for the use of important pieces of property 
are made they should not be charged to this account, but to an appropriate 
account to be included in the Income Account. Rents chargeable to this 
account are only such as are of a minor or incidental character. 

PE 25. Oil Shortage. 

This account should include the amounts paid for oil lost, except 
by fire, in the course of transportation or during storage. 

PE 26. Other Transportation Expenses. 

This account should include all expenses in connection with 
transportation that are not properly chargeable to other transporta- 
tion accounts. 

IH GENERAL EXPENSES. 
PE 27. General Office Salaries. 

This account should include the salaries of president, vice-presi- 
dent, assistant to the president, general manager, general superin- 
tendent, secretary, treasurer, auditor, real estate agent, tax commis- 
sioner, and other general officers; pay of clerks and attendants in 
offices of officers whose salaries are charged to this account ; and 
commissions or allowances paid to officers or employees in lieu of 
salaries. 

PE 28. General Office Supplies and Expenses. 

This account should include rent of offices and expenses and sup- 
plies incident to the heating, lighting, and care of general offices; 
cost of repairs and supplies for automobiles, wagons, and harness, and 
keep of horses, for the use of general officers; traveling and inci- 
dental expenses of officers and employees whose pay is charged to 
account PE 27, " General Office Salaries;" cost of atlases, direc- 
tories, periodicals, and other publications for general office use; 
telephone and messenger service, express charges, telegraph and 
cable tolls, and other general office expenses. 

Note.— When rental payments for the use of important pieces of property 
are made they should not be charged to this account, but to an appropriate 
account to be Included in the Income Account. Rente chargeable to this 
account are only such as are of a minor or incidental character. 
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PE 29. Law Expenses. 

This account should include the pay and expenses of general 
attorney, all counsel, solicitors, and attorneys, their clerks and 
attendants, and expenses of their offices; cost of law books, printing 
of legal documents, recording documents and securing abstracts; 
fees and retainers of attorneys, payments to arbitrators, cost of suits, 
witness or other fees, and all law and court expenses not provided 
for elsewhere. 

PE 30. Injuries to Persons. 

This account should include all expenses (other than law 
expenses) on account of persons killed or injured in the oper- 
ation of pipe line systems; including the pay and expenses of 
claim agents, investigators, and adjusters; medical and hospital 
fees and expenses, funeral expenses, payments in settlement of 
claims for personal injuries, and wages paid disabled employees 
while off duty. 

PE 31. Damage to Property. 

This account should include amounts paid for damage to the 
property of others (except oil lost) on account of bursting of pipes, 
or by occurrences otherwise incident to the operation and mainte- 
nance of pipe lines, including amounts paid under court judg- 
ments or in compromise of actions. 

PE 32. Stationery and Printing. 

This account should include postage, stationery, and stationery 
supplies used in general offices only and not chargeable to other 
accounts; cost of printing reports, blanks, etc.; also, cost of station- 
ery and printing for the law department, except cost of printing 
briefs, legal forms, testimony, reports, etc., used in legal pro- 
ceedings. 

PE 33. Insurance. 

This account should include premiums paid for insuring prop- 
erty or persons against loss, damage, or injury by fire, accident, 
or other causes, also employer's liability and other similar 
insurance. 

PE 34. Fire Losses. 

Th is account should include payments on account of damage by 
fire to oil in transit or in storage, or to other property for which a 
carrier is responsible; also, the cost (less salvage and accrued de- 
preciation) of replacing a carrier's property destroyed by fire and 
not covered by insurance. 

PE 35. Other General Expenses. 

This account should include all general operating expenses not 
properly chargeable to other general expense accounts. 
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